Town Council Agenda Report

SUBJECT: Resolution

CONTACT PERSON/NUMBER: Chris Wallace, 797-1050

TITLE OF AGENDA ITEM:

A RESOLUTION OF THE TOWN OF DAVIE, FLORIDA, EXTENDING THE CONTRACT WITH
RACHLIN COHEN & HOLTZ LLP, CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS,
ASTOWN AUDITORSFOR UPTO TWO YEARS;, AND PROVIDING AN EFFECTIVE DATE.

REPORT IN BRIEF:

The audit of fiscal year 1999 was the final year on the existing contract with Rachlin Cohen and Holtz
LLP. It is in the best interest of the Town to remain with the same firm during the Town's early
implementation of Governmental Accounting Standards Board Statement No. 34(the new reporting model
standard which involves a multi year implementation process.) It is also in the best interest of the Town to
remain with the same firm currently providing utility consulting services. Therefore, it is recommended
that the Council extend the contract with Rachlin Cohen & Holtz LLP for an additional two years.

PREVIOUS ACTIONS:
not applicable

CONCURRENCES:
not applicable

FISCAL IMPACT:
Has request been budgeted? no (not a FY 00 expenditure, will budget in appropriate years)

If no, amount needed  $65,000 FY 2000; $69,000 FY 2001
What account will funds be appropriated from:  001-0103-512-0302
Additional Comments: not applicable

RECOMMENDATION(S):
Motion to approve the resolution.

Attachment(s):
Resolution

Contract

: Item No. :
TCAR



RESOLUTION NO.

A RESOLUTION OF THE TOWN OF DAVIE, FLORIDA, EXTENDING THE CONTRACT
WITH RACHLIN COHEN & HOLTZ, LLP, CERTIFIED PUBLIC ACCOUNTANTS &
CONSULTANTS, AS TOWN AUDITORS FOR TWO YEARS; AND PROVIDING AN
EFFECTIVE DATE.

WHEREAS, the State of Florida requires an audit of all municipal finances by an independent
certified public accounting firm; and

WHEREAS, the Town has previously appointed the firm of Rachlin Cohen & Holtz, LLP,
Certified Public Accountants & Consultants, as Town Auditors; and

WHEREAS, the Governmental Accounting Standards Board (GASB) of the Financial Accounting
Foundation has issued a new reporting standard commonly referred to as “Statement 34”; and

WHEREAS, Statement 34 is the most sweeping change ever in governmental accounting, affecting
the basis, focus, and reporting model for all governmental entities; and

WHEREAS, Florida law requires compliance with GASB rules; and

WHEREAS, the Town has early implemented this new standard, which requires multiple years to
implement; and

WHEREAS, for these reasons the Town Council of the Town of Davie wishes to extend the contract
with this firm for up to two additional years.

NOW, THEREFORE, BE IT RESOLVED BY THE TOWN COUNCIL OF THE TOWN OF DAVIE,
FLORIDA:

SECTION 1. The firm of Rachlin Cohen & Holtz, LLP is appointed Town Auditor for fiscal
years ending September 30, 2000 through and including September 30, 2001.
SECTION 2. That this firm is engaged to perform the duties as outlined in the commitment

letter attached hereto (Exhibit “A”) and any other duties as directed by the Town Administrator of the
Town of Davie, Florida.

SECTION 3. This resolution shall take effect immediately upon its passage and adoption.

PASSED AND ADOPTED THIS DAY OF , 2000

MAYOR/COUNCILMEMBER

ATTEST:

TOWN CLERK

APPROVED THIS DAY OF , 2000




erhaed Meblic Acvoumtarts & Coesulmants

Rachlin Cohen & Ioltz Lr

Augnst 15, 2000

Mr. Tom Will

Intenm Tonwve Administravor
Town of Davig

6391 5W. 43" Street
Davie, Florida 33314

Dear Mr. Wills:

W arc pleased to confirm our undersianding of the services we are to provide the Town of Davie (the
Town), We will audit the basic financial statemsnts of the Town as of and [or the fiscal ycars ended
September 30, 2000, and 2001

The abjective of our andit is the expression of an opinion as to whother your basic financial statemnents arc
fairly prescntcd, in alf material respects, in conformity with penerally accepted accounting prneiples.
The objective also includes reporting on:

s Imternal control rclated to the financial statements and compliance with laws. repulations, and the
provisions of contracts or grant agreements. noncomphiance with which could have a materal effect
om the finuneial statements in accordance with Government Audifing Stondards.

» Intcrnal conteol related to major programs and an opinion {or disclaimer of opiuon) o compliance
with laws, regulations, and the provisions of contracts or grant agreements that coutd have a dirsct
and material «ffcel on sach major program in accordance with the Single Audit Aet Amendments of
1996 and OMB Circolar A-133, Awelits of Staves, Local Govermments, and  Nown-Profit
ChgaHizaians.

The reports on internal control and compliance will each include a statement that the report is mtended for
the information and usc of the audit sonunittes, manapement, specific legislative or regulatory bodies,
federal awarding agencies, and if applicable, pass-through entities.

Our audit will be conducted in accordance with gencrally acespted avditing standards; (he sLandards Toc
finaneial audis contained in Crovernmeni duchiiing Standards, issued by the Comptroller General of the
United Stwies, the Single Audit Act Amendments of 1994, and the provisions of OMB Cirenlar A-133,
and will inelude tests of accounting records, a determisation of major program(s) 1n accordance with
Circolar A-133, and other procedurcs wo consider necessary to enabls us to express such an opinion and
to render the required reports. i our opinion on the basic financial statements or the Smgle Audit
compliance apimon is other than wngualificd, we wibl fully discuss the reasons with you in advance. 1.
for any reason, we are unable 1o complete the audit or arc unable to form or have not formed an opinion,
we may decline to cxpress an opinion or to issue a repart 25 a result of this engagement.

Mansgement 15 responsible for cstablishing and maintaining mternal control and for compliance with the
provizions of contracts, agreemunts, and grants, In fulfilling this responsibility, cstimates and judgments
by management are required to assess the expecled benefits and related costs of the controls. The
ohjcctives of internal control arc to provide management with reasonable, bur not absoluts, assurance Lhat
assets are safcguarded against loss from unautherized use or disposition, that transactions are executed in
Chz Seelbease usd Acecue, lentu bloes. Miang, lovde 33151+ [l 300 220-3250 o bas Q- 1575451
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accordance with management's authonzations and rocorded properly to permit. the proparatun of basic
financial statemicnts in accordance with generally accepted accounting prineiples, and that federal award
programs arc managed o compliance with applicable laws and regulstions and the provisions of contracts
and grant apreements.

Management is respotsible for making all financial records and eelated information available Lo us. We
understand that you will provide s with such information required for cur audit and that you are
respaonsible for the accuracy and completeness of that information. W wall advise you about appropriate
accournting prineiples and their application and wAll assist in Lhe preparation of your financial statements,
including the schedule of cxpenditurcs of fuderal awards, but the responsibility for the fimaneial
staterments remaing with you. That responsibility includes the establishment and maistehanee of adequats
records and cffuctive mternal control over financial toporting and compliance, the selection and
application of accounting principles, and the safoguardmg of assets.  Additionally, as requited by OMB
Cirenlar A-133, it is management’s responsibility to follow up and take comrechive sction on reported
audit findings and to preparc a summary schedule of prior audit findings and a ¢otreetive action plan.

An andit includes examining, on a test basis. cvidence supporting the amounts and disclosurcs in the
financial statements; therefore, our audit will involve judgment about the number of transactions to be
cxamined and the areas to be tested, We wall plan and perforn the audit to obtain rcasonable rather than
absolute assyrance about whether the financial starements arg froc of matenal misstarenent, whether
caused by error or frand, As roguired by the Single Aodit Act Amendments of 1996 and OMB Circalar A-
133, our audit will include tcst of transactions relared o major fedaral award programs for compliance
with applicablc laws and regulations and the provisions of contracts and grant agreements.  Becanse of
he: coneepl of reasonable assurance and because wo will not perform a detailed examination of all
transactions, thers is a risk thal 4 malerial errors, fraod, other illegal acts, or nongemphiance may exist and
not be detected by us. In addition, an audit 1s mot desygned to detect eccors, frand, or other illgmal acts that
are immatorial to the basic fimancial statements or o mgor programs. However, we will inform you of
any material crrors and any fraud that comes to our attention  We will aise mform you of any other
illegal acts that comc to our atiention, ualess clearly inconsegquential. We will inelude such matters in the
reports required for a Single Aundit. Our responsibility as auditors is limited to the period covered by our
audit and docs not cxtend to matters that might arise duning any later pesiods for which we are not
enpaged as auditors.

Our provedures will include tests of documentary cvidence supporting the transactions recorded in the
accounts, and mayv nclude ests of the physical existence of inventories, and direct confirmation of
reccivables and certain other assets and lighahitics by cormespondence with selected individuals, croditors,
and financial institunions.  We will request written representalions from your attorneys as part of the
crpmapement, and they may bill you For responding to thig ingquiry. At the conclusion of our andit, wi will
also Toquire certain written representations from vou about the financial statements and related matters,
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Ity planning ang performing our audit, we will consider the internal control sufficient to plan the audit in
order to determing the noare, timice, and extent of our anditing procedures for the purpose of expressing
our opimions on the Town’s basic financial statements and on its compliance with requirements applicable
10 THaAOT PTOgTams.

We will obtain an understanding of the design of Lhe relevant cootrols and whather they have been placed
in opcration, and we will assess control risk  Tests of comtrols may be perfermed to tost the cffictrveness
of cortain contrals that we consider relgvant to proventing and detecting ermors and fraud that are material
to the basic financial statements and to preventing and detecting misstatements resnlting from illegal aces
and other noncompliance matters that have a direet and material effect on the basic financial statemernts.
Tests of conlrals relative to the basic financial statements are required only if control risk is asseesed
below the maximum level. Owr tests, if performed, will be less in scope than would be nocossary o
render an opimon on internal controb and, accordingly, no opinioa will be expressed in our report on
internal controt issued pursuant to Government Auditing Sendoardy.

As required by OMB Circular A-133, we will perform tests of conrrols to cvaluate the effectiveness of the
design and cperation of contrals that we consider relevant to provemting or detecting matenal
noncampliance with compliance reguirgments, applicable to each major federal award program. However,
our tesis will be less in scope than would be necessary to ronder an opinion on thosc comtrols and,
accordingly, no opinion will be vxprassed m our report on internal control issued pursuant w OMB
Circular A-133

Ap audit is not designed 1o provide assurance on igtecnal control or to identify repoertable conditions.
[lowever. we will inform the govemning body or audit committes of any matters invelving mternal contro}
and ils aperaton that we consider to be reportable conditions under standards establishod by the
American Institnte of Centified Public Accountants. Reportable condibions mvolve matters coming to our
attention relating to significant deficiencies in the design or operanion of the internal control that, m oor
jndpment, could adversely atfeel the entity’s ability to record, process, summarize, and report financial
data consistomt with the asscertions of management in the basic financial statements. We will alse inform
you of any non-reportable canditions or other matters involving internal costeol, if any, as required by
OMB Coealar A-1373

Chur audit will be conducted in accordance with the standards referred to in the scetion titled Audiv
Objcctives.  As part of obtzining reasonahls assurance about whother the basic financial statemaents are
{ree of material misstatement, we will perform tests of the Town’s complumee with applicable laws and
regulations and the provisions of contracls and apreements, incliding grant agreements. Ilowever, the
objective of thase procedures will not be to provide an opinion on overall compliance and we will nut
express such an opinicn in oor repert on compliance issued pursuart to (overnment Auditing Stapdards.
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OMB Circular A-133 requires that we also plan and perfonm the awdit to obtain reasenabls assurance
about whether the auditee has complied with applicable laws and regulations and the provisions of
coolracts samd prant agreements applicable 1o major programs.  Owr proccdures will consist of the
applicabls procedures described in the OB Cirenlar 4-133 Complianee Sugplement, The putpose of
those procedurcs will b te cxpress an opinion on the Town's compliance with requirgments applicable to
MGEJUT [HOEras i our report on compliance issusd pursuant to OMD Circular A-133,

W understand that voar emplovees will prepare all cash, accounts roeceivable, of othor confirmations we
request and will locale any involces selected by us [or testing.

Al the conclusion of the engagement, it is management’s respongibility o submit the reportimpg package
fmeluding financial statements, schedule of expenditores of foderal awards, sutnmary schedule of prior audit
findings, auditors’ repons, and a comectivie action plan) along with the Tiata Collection Form to the
desigmaied fideral elearinglwose and. if appropriatc, to pass-through entities. The Data Collection Form and
the reporting package must be submitted within the earlier of 30 days atier recept of te auditors” reponts or
ninc months after the cnd of the audit pericd, unless a longer peried is agreed to in advance by the cognizant
of ovoraight agency for audits. At the conclusion of the cnpapement, we will provide infonmation to
management as to where the reporting packages should be subnuttcd and the number to submit.

The workpapers for this cngagement an: the property of Rachlin Cohen & Hohz LLP and constitute
confidential inlormation. However, we may be requested to make cortain workpapers available to
rmegnlalory apepeics pursuant to authority given 1o it by law or regulavion If requested, access Ly such
workpapers will be provided under the supervision of Rachlin Cohen & Iloltz LLP personnel,
Furthermore, upon request, we may provide photocopics of selecled workpapers to the regulatory
apencies. The regulatory agencies may imend, or decide, to distobute the photocopics or information
contarned Lherem W others, meluding other governmental agencies.

The workpapers for this cngagement will be retained for a minimum of three vears after the date the
auditora® report is issued or for any additional period requested by the regulatory agency. If we are awarc
that a federal awarding agency, pass-through entity, or anditce is contesting an audit finding, we will
conlact the pariy(ies) contesting the andit ndine for guidancs prior to destroying the workpapers.

Qur foes tor these senvices are estimated to be 863 000 for the year cndod Scptember 30, 2000, and
£60 (00 for the vear ended Suptomber 30, 2001 Owe standard hourly rates vary according to the degree
of responsibility involved and the cxvpenence level of the personnel assigned to your audit. Our invoices
for these fees will be rendered as the work proprosses and are payable on presentation. The above foo i3
bascd on anticipated cooperation from your personnzl and the assumption that pnexpeeted clrcwnstances
will not be cocounteted during the andit.  Tf significant additional time is neeessary, we will discuss it
with you and armve at a new Gee estitnate before we incur the addittonal costs. I additional time is
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necessary due to an wncrease in the numbsr of funds (e, increase in lovel of senaces provided by the
Town), significamt changes in Governmental Aceounting Standards Board Promouncemuents and other
similar matters that are not contemplated by this letter, we will discuss these matiers with you prior to
commenecment of the work. If the Town is required to have an awdit in accordance with the now Florida

Single Audic Actin 2001, there will be an additional fez of 54,000,

Crovernmert Ancliting Stondards - 1994 Revision requires that we provide you with a copy of our mest
recent quality comtrol review report. Our latest pesr revicw repart accompanies this leter,

We appreciate the oppartunity Lo bs of continued service to you and look forward to commencing work
for vour Town. TM the foregoine is in accordance with your understanding, please sign the encloscd copy
of this letter in the space provided and remm it to us.

Sinceraly,

-

MEM._ CPA

Director — Miami

APPROVEDD:
This lgtter correctly sers forth the understanding of The Town of Dasie.

Signed:

By.

{Print namc)

Title:

Date.
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